AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

§1261.23

(c) Prohibited payments. A Bank shall
not pay a director who regularly fails
to attend board or committee meet-
ings, and shall not pay fees to a direc-
tor that do not reflect the director’s
performance of official Bank business
conducted prior to the payment of such
fees.

(d) Submission requirements. No later
than the tenth business day after
adopting its annual policy for director
compensation and expenses, and at
least 30 days prior to disbursing the
first payment to any director, each
Bank shall submit to the Director a
copy of the policy, along with all stud-
ies or other supporting materials upon
which the board relied in determining
the level of compensation and expenses
to pay to its directors.

§1261.23 Director disapproval.

The Director may determine, based
upon his or her review of a Bank’s di-
rector compensation policy, method-
ology and/or other related materials,
that the compensation and/or expenses
to be paid to the directors are not rea-
sonable. In such case, the Director may
order the Bank to refrain from making
any further payments under that com-
pensation policy. Any such order shall
apply prospectively only and will not
affect either compensation or expenses
that have been earned but not yet paid
or reimbursed or payments that had
been made prior to the date of the Di-
rector’s determination and order.

§1261.24 Board meetings.

(a) Number of meetings. The board of
directors of each Bank shall hold as
many meetings each year as necessary
and appropriate to carry out its fidu-
ciary responsibilities with respect to
the effective oversight of Bank man-
agement and such other duties and ob-
ligations as may be imposed by appli-
cable laws, provided the board of direc-
tors of a Bank must hold a minimum of
six in-person meetings in any year.

(b) Site of meetings. The bank usually
should hold board of director and com-
mittee meetings within the district
served by the Bank. The Bank shall not
hold board of director or committee
meetings in any location that is not
within the United States, including its
possessions and territories.
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1263.8 Subject to inspection and regulation
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tion applicants.
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1263.26 Voluntary withdrawal from member-
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